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SUBJECT: Credit Card Paynents/Abatenment OF Interest/A low FTB To Abate Interest For
Sane Period As | RS

Senate Bill 603 (Speier), as enacted on July 28, 1999, nmmde the follow ng changes
to California | aw

Section 6166 is added to the Governnent Code.

This section requires any state agency accepting paynent by credit card to provide,
onits billing statenent, or on a document with the statenment, to an individua
permitted to pay by credit card, either 1) a designated space on the paynment form
for the individual's credit card nunber, expiration date and signature, or 2)

compl ete procedural instructions for the individual to pay by credit card via

t el ephone or ot her neans.

Section 19005 of the Revenue and Taxation Code is anended.

This act deleted all references to the Franchise Tax Board's (FTB) prior credit
card pilot program clarifying that the Governnment Code provisions are controlling
with respect to the new FTB credit card program

Section 19104 of the Revenue and Taxation Code is anended.

This act allows the FTB to abate interest for the same period interest is abated by
the I nternal Revenue Service (IRS) where the FTB deficiency is based upon a final
federal determ nation, thereby giving relief to taxpayers for whomthe |IRS has

al ready abated interest due to a delay or error by the IRS

This act applies to credit card paynments nade on or after January 1, 2000.

Wth respect to the abatenment of interest on a deficiency, this act applies to any
mnisterial act for which the interest accrued after Septenber 25, 1987, or for any
manageri al act applicable to taxable or income years begi nning on or after

January 1, 1998.

This act will not require any reports by the departnent to the Legi sl ature.
Bureau Director Date
Johnnie Lou Rosas 8/06/1999

SB 603 Ic9f.doc 08/25/99



